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REF: 190303

March 12, 2019

Kim Trosclair
Office of the General Counsel
Louisiana Public Service Commission
Galvez Building (70802)
602 North Fifth Street
P.O. Box 91154
Baton Rouge, LA 70821-9154
Re:

RFP 19-04 Docket No. X-35119 Southwestern Electric Power Company
(SWEPCO), ex parte. In re: Notice of Intent to Conduct Request for Proposals
for Solar Resources in Accordance with Commission General Order R-26172,
Subdocket C, the Market-Based Mechanism (“MBM Order”).

Dear Ms. Trosclair:
Exeter Associates, Inc. (Exeter) is pleased to submit this proposal to assist the
Commission Staff with the review and analysis of the Southwestern Electric Power Company’s
(SWEPCO or the Company) planned RFP for solar resources, and to assist Commission Staff
with any related resource certification applications that may be filed as an outcome of the RFP.
Exeter has extensive experience in the area of oversight of power supply RFPs, and we
anticipate that the tasks to be performed will be similar to those performed in other RFPs,
including:


Performing initial review and analysis of the published RFP, including assessment
of stakeholder comments and questions.



Preparing Staff comments on the RFP documents and work with SWEPCO to
finalize the RFP in light of issues raised.



Participating in Technical/Bidders conferences.
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Reviewing, with the SWEPCO RFP team, the methodology assumptions and
other criteria used to evaluate bids.



Ensuring compliance with the Commission’s MBM General Order, as well as
ensuring a fair and efficient RFP process.



Reviewing SWEPCO’s application of its evaluation methodology and resulting
bid ranking.



Reviewing SWEPCO’s final due diligence of short-listed projects and the
selection decisions for the winning bid(s).

After the RFP process is completed, SWEPCO may select bidders for contract awards
and then submit those projects for Commission certification. For certification cases, the services
that Exeter will provide in assisting the Staff will include:


Reviewing the application submitted by SWEPCO.



Conducting discovery, including preparing written data requests and conducting
follow-up discovery conferences, as necessary.



Analyzing the prudence and soundness of SWEPCO’s proposal, including
addressing the issues described above and other issues arising during the case.



Preparing testimony presenting Staff’s findings and recommendations.



Preparing cross-answering testimony, as needed.



Participation in hearings, as needed, and/or assisting Staff in a settlement process,
as needed.



Providing assistance to Staff concerning post-hearing briefs and the provision of
information for Commissioners.



Reviewing stipulation terms and conditions, if needed.

Qualifications
Exeter is well-qualified to provide the assistance that the Commission requires. Exeter
has extensive experience addressing utility regulatory matters before the Louisiana Public
Service Commission, as well as before other state and federal regulatory agencies. The firm’s
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experience includes extensive work in analyzing the operations, books, and records of utility
companies and providing expert testimony on all aspects of utility regulation, utility planning,
and ratemaking.
The Exeter staff members proposed for this effort have extensive experience with
(a) the Commission’s MBM General Order; (b) the power supply solicitation process,
particularly for the Louisiana electric companies; and (c) the Commission’s certification General
Order and docketed certification cases. In addition, Exeter has extensive experience with the
technical and regulatory aspects of renewable energy resources. Exeter assisted Staff in the
development of the original MBM Order, along with several recent amendments. This Order has
been used as Louisiana’s primary generating capacity acquisition arrangement for the past
decade. As a result, we have an intimate knowledge of that General Order and how it has been
applied.
In addition to our extensive experience in assisting Staff in Louisiana with both RFPs and
follow-on certification cases, Exeter staff has specialized expertise with renewable resources. In
particular, Mr. Kevin Porter, a Principal with Exeter who will lead this effort, specializes in
renewable resource development issues. Prior to joining Exeter, he served as an economist with
the National Renewable Energy Laboratory (NREL). Mr. Porter and other Exeter staff have
assisted Maryland state agencies in the analysis, development, and implementation of renewable
portfolio standards and governmental entities in renewable resource procurement.
Exeter has also assisted Commission Staff with SWEPCO’s purchases of energy and
capacity from wind energy projects. Exeter testified in Docket No. U-32095, concerning
SWEPCO’s purchase of 31 MW from the Flat Ridge 2 wind project in Kansas. Although
Mr. Porter did not testify in that case, he provided research support and technical assistance to
Mr. Matthew Kahal, a consultant to Exeter. Mr. Porter testified in Docket No. U-32814
regarding SWEPCO’s purchase of 358 MW of wind power from five wind projects located in
Kansas, Oklahoma, and Texas. Both cases resulted in a settlement between Commission Staff
and SWEPCO.
Mr. Porter will be primarily responsible for assisting Commission Staff with SWEPCO’s
planned solar RFP and any certification cases that may arise from it. Mr. Porter is available to
serve as a Staff witness, as needed. Other members of Exeter’s staff will be available to assist as
necessary. Detailed resumes for Exeter’s key personnel are on file with the Commission. A
brief description of Exeter’s corporate qualifications and the qualifications and experience of its
senior personnel are included as Attachment A to this proposal. Exeter would be pleased to
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provide additional copies of the complete resumes of our key project team members or any other
additional information the Commission may find helpful.
Cost Proposal
Exeter proposes to perform the tasks described herein for a budget not to exceed $85,000
for professional services plus direct expenses not to exceed $9,000. Exeter’s budget estimate
includes the costs associated with a one-person trip to Louisiana for three days of
hearings/conferences. Exeter will bill for professional services at our standard hourly billing
rates, which range from $85 per hour for research assistants to $225 for principals. The billing
rate for Mr. Porter is $200 per hour. Direct expenses will be billed at State-authorized rates as
specified in the Travel Policies and Procedures Memorandum issued by the State of Louisiana,
Division of Administration in effect at the time such expenses are incurred.
Conflict of Interest
Please note that Exeter has no business relationship with SWEPCO or any of its affiliates,
nor have we ever had such a relationship. Thus, we have no conflict of interest that could impair
or restrict our ability to provide assistance and objective advice to Staff.
If you have any questions of either a technical or contractual nature, please do not
hesitate to call. We look forward to again being of service to the Commission and the ratepayers
of Louisiana.
Very truly yours,

Kevin L. Porter
Vice President

