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About Southwestern SWN

Southwestarn Energy’

* Focused on exploration and production of natural gas.
» 4.9 Tcfe of reserves; 12.2 R/P at year-end 2010.

* E&P strategy built on organic growth through the drillbit.
» Over 70% of planned E&P capital allocated to drilling in 2011.

* Track record of adding significant reserves at low costs.

» From 2005 to 2010, we've averaged over 40% annual production and reserve growth and
annually replaced almost 500% of our production at a F&D cost of $1.32 per Mcfe.

* Proven management team has increased Southwestern’s market capitalization from
$187 million at year-end 1998 to over $13 billion today.

®
* Strategy built on the Formula: _E: ,‘zv"‘.

A

The Right People doing the Right Things, wisely investing the cash flow
from the underlying Assets will create Value +.
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The Shale Gas Revolution
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A New Age of Nat Gas Abundance

Technically Recoverable Natural Gas
(trillion cubic feet)
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By Mid-2008, Onshore Production Had Replaced
Offshore

US Dry Gas Production

Source: EIA Data, Adjusted to Net Dry
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A Recent MIT Gas Study Shows
Sustained Rates of Increase

Potential Production Rates from Major Shale Plays
(Using January 2010 Drilling Rates and Mean Resource Estimates)
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Pipeline Additions 1998 1 2008

Capacity Added in US in the Last 10 Years

Growth Driven By The Need To:

AExpanding Production From New Fields
Almports From Canada
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Stable Supplies = Stable Prices

A U.S. natural gas reserves have increased by more than 70%

A Price volatility has declined sharply, even though still at an early
stage of developing new sources of supply, due to:

I Prolific on-shore production of gas from shale

I Vastly expanded pipeline distribution system
U.S. NG Production at 100 Years Natural Gas Futures (NYMEX)

(Dollars/Mil. BTUs)

Shale
Coalbed Methane
Tight Sands
Conventional

2003 NPC 2008 0 —r

ﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁ
oooooooooooooooo
NNNNNNNNNNNNNNNN
mmmmmmmmmmmm
NNNNNNNNNNNNNN
e £ £ &4 & = k= &2 = > > = g = = =

---- America's
Source: NPC 2003, PGC 2009, EIA, INGAA, others Natural Gas

Alliance



Reducing Volatility Through Greater Supply
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How We Use Natural Gas

How Natural Gas is Used Today

3%Transportation

30%eElectric Power
14%commercial

32%industrial
21%Residential
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