
Natural Gas
The Natural Choice Now 

for Louisiana 

James Tramuto

Southwestern Energy Company

Vice President

Governmental & Regulatory Strategies

Louisiana Public Service Commission

Baton Rouge, LA

April 20, 2011





ANGA Members



ABUNDANT and AFFORDABLE



The Shale Gas Revolution

Source: NPC 2003, PGC 2009, EIA, INGAA, others
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A New Age of Nat Gas Abundance

Technically Recoverable Natural Gas
(trillion cubic feet)

Source:  EIA Annual Energy Outlook 2011
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By Mid-2008, Onshore Production Had Replaced 

Offshore
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US Dry Gas Production
Source:  EIA Data, Adjusted to Net Dry



A Recent MIT Gas Study Shows 
Sustained Rates of Increase 
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Pipeline Additions 1998 ï2008 

1998

Growth Driven By The Need To:

97 BCFD
Capacity Added in US in the Last 10 Years

20,000 MILES
Of New Transmission Pipeline 

ACCESS NEW SUPPLIES

ÅExpanding Production From New Fields

ÅImports From Canada

MEET INCREASED DEMAND

From New Gas-Fired Power Plants

2008



Stable Supplies = Stable Prices

Å U.S. natural gas reserves have increased by more than 70%

Å Price volatility has declined sharply, even though still at an early 

stage of developing new sources of supply, due to:

ï Prolific on-shore production of gas from shale

ï Vastly expanded pipeline distribution system 

U.S. NG Production at 100 Years

Source: NPC 2003, PGC 2009, EIA, INGAA, others

Natural Gas Futures (NYMEX) 
(Dollars/Mil. BTUs)



Reducing Volatility Through Greater Supply 

Source:  EIA, Bloomberg
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How We Use Natural Gas

Source:  EIA, Natural Gas Year In Review, 2009

How Natural Gas is Used Today

3% Transportation

14% Commercial

32% Industrial
21% Residential

30%Electric Power
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GENERATION


